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AIlE Institute Limited
ABN 91 624 067 536

Directors’ Report
For the year ended 30 June 2025

Your Directors submit their report on the Company for the financial year ended 30 June 2025.

Directors

Gail Dennett (Chairperson and Director)

John De Margheriti (Director)

Victoria De Margheriti (Secretary and Director)
Karin Thompson (Director)

Scott Chamberlain (Director)

Thomas Cochrane (Director)

Geoffrey Mitchell (Director)

Chris Young (Director) (appointed 2 August 2024)

Company Secretary

The following person held the position of entity secretary during the year and to the date of this report unless otherwise stated:

Victoria De Margheriti

Principal Activities

The principal activities of the Company during the financial year were to deliver the course to both Year 1 and Year 2 students,
and to continue to undertake course content development. These activities represent the commencement process of moving
towards the company’s principal objectives.

Strategies

The company'’s principal objects, both short and long term are:

Education

a)

b)

provide accredited public access, industry sponsored and full commercial courses and programs, including Higher
Education units and courses, relating to the Industry, comprising (but not limited to) courses in 3D animation and
computer games programming, music and film, film post-production and special effects, design and project management
and entrepreneurship; and

encourage the growth of a strong regional Industry and foster the expansion of employment opportunities in the Industry.

Industry Support

c)

d)
e)
f)
g)

h)

provide incubator courses monitored by appropriate Industry providers and customised courses to meet Industry
demand;

undertake research and development activities in association with Industry suppliers and commercial developers;
foster and promote the development of Industry networks and affiliations, both nationally and internationally;

assist graduates to find work in the Industry and employers to recruit trained and qualified staff;

form alliances with other institutions, both in Australia and internationally, to promote and develop training for the
Industry;

foster and promote the development of new and small businesses by offering networking opportunities, mentoring, and
office accommodation with a range of support services;

assist and offer residential accommodation to students, Industry participants, tenants, clients and/or employees and
owners of new and small businesses; and

provide working capital to Industry participants to fund projects or commercial initiatives with the aim of promoting the
company’s objects.

The Company is implementing strategies to achieve these objectives.
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Operating Results

The company made an operating surplus of $54,799 (2024: $11,511). There are now two main cohorts of students as the second
cohort commenced in February 2025. The students who commenced in 2024 have now entered their second year.
Measurement of Performance

The company measures its performance through increased numbers of student enrolments and profitability derived from those
increasing enrolments. As the company commenced enrolling students from the start of the 2024 teaching year (calendar year ),
meaningful statistics have not presented themselves yet. The Board believes suitable statistical information will become available
in the future. For the 2024 teaching year the company had enrolled 81 students and for the 2025 teaching year the company
had enrolled133 students (58 in year 2 and 75 in year 1).

Significant changes in the state of affairs

There were no significant changes in the state of affairs of the Company.

After Balance Date Events
No matter or circumstance has arisen since 30 June 2025 that has significantly affected, or may significantly affect:

(a) The company’s operations in future financial years, or
(b) The results of those operations in future financial years, or
(c) The company’s state of affairs in future financial years.

Future Developments

The company has entered into a Management and Services Agreement, a Funding Agreement, and an Intellectual Property
Licence agreement with The Academy of Interactive Entertainment Limited (AIE).

Environmental Issues

The entity’s operations are not regulated by any significant environmental regulation under a law of the Commonwealth or of
a state of territory.

Group Status

The company is a wholly controlled subsidiary of The Academy of Interactive Entertainment Limited, which is also a not-for
profit entity registered as a limited by guarantee company incorporated under the regulations of the Australian Securities and

Investments Commission.

Company Limited by Guarantee

The company is a not-for-profit company limited by guarantee. The constitution provides that if the company is wound up
each member would be required to contribute a maximum of $10.00 towards any outstanding obligation.
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Information on Directors

The following persons were Directors of AIE Institute Limited during or since the end of the financial year.

Dr Gail Dennett
Qualifications:
Experience:

Special Responsibilities:
Mr John De Margheriti

Qualifications:
Experience:

Special Responsibilities:

Mrs Victoria De Margheriti -

Qualifications:
Experience: -

Special Responsibilities:
Mrs Karin Thompson
Qualifications:
Experience:

Special Responsibilities:
Mr Scott Chamberlain

Qualifications:
Experience:

Emeritus Professor
Thomas Cochrane

Qualifications:
Experience:

Special Responsibilities:
Dr Geoffrey Mitchell
Qualifications:

Experience:

Special Responsibilities:

Director and Chairperson

Director since 29 January 2018

Doctor of Philosophy (PhD), Master of Health Planning (MHP), Bachelor of Arts (BA)
Over 30 years’ experience in Higher Education as Lecturer, Associate Professor, Director,
Pro Vice Chancellor at Queensland University of Technology, RMIT University and
University of Tasmania

Chair of Academic Board

Director

Director since 29 January 2018

Executive Master of Business Administration

Founder of the Game Developers’ Association of Australia, Honorary Ambassador for
Canberra and 2014 CSIRO Benson Entrepreneur of the Year.

Member of the Academic Board

Director and Secretary

Director since 29 January 2018

Bachelor of Science (Hons), Master of Business Administration

CEO of The Academy of Interactive Entertainment Limited (AIE) and over 36 years’ in
managing businesses

Interim Chief Executive Officer, Member of Audit and Risk Committee

Director

Director since 29 January 2018

Member, Chartered Accountants Australia and New Zealand, Bachelor of Economics
Former Chief Financial Officer of The Academy of Interactive Entertainment Limited (AIE)
and over 26 years’ broad public accounting, financial and commercial experience, both
local and international

Former Member of the Audit and Risk Committee

Director

Director since 29 January 2018

Executive Master of Business Administration, Bachelor of Laws/Bachelor of Economics
Over 12 years’ experience as a Senior Lecturer at the Australian National University

Director

Director since 19 March 2018

G.A.I.C.D. (Australian Institute of Company Directors), F.A.L.I.A. (Fellow of the
Australian Library and Information Association), M.Phil (Research), Bachelor of Arts
Order of Australia (AM), Over 14 years’ experience as Deputy Vice-Chancellor at
Queensland University of Technology (QUT), Professor Emeritus, Faculty of Law (QUT)
Chair of Audit and Risk Committee

Director

Director since 8 July 2021

Doctor of Philosophy (PhD), Bachelor of Information Technology (First Class Honours),
Bachelor of Informatics

Over 33 years’ experience as an academic, and IT professional in government agencies,
private sector organisations and Higher Education institutions. More than 18 years’
experience in the Higher Education sector across Australia and New Zealand

Chair of Course Advisory Committee and member of the Academic Board



Mr Chris Young - Director
Director since 2 August 2024

Qualifications: - Member, Chartered Accountants Australia and New Zealand, Bachelor of Arts

Experience: - Chief Financial Officer of The Academy of Interactive Entertainment Limited (AIE) and over
30 years’ financial and accounting experience.

Special Responsibilities: Member of the Audit and Risk Committee

No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any person
who is or has been an officer or auditor of the entity.

Meetings of Directors
During the financial year, 9 meetings of directors were held. Attendances by each director were as follow:

Number eligible to attend Number attended
Dr Gail Dennett 9 9
Mr John De Margheriti
Mrs Victoria De Margheriti

Mrs Karin Thompson

9 8
9 8
9 8
Mr Scott Chamberlain 9 9
Emeritus Professor Thomas Cochrane 9 9
Dr Geoffrey Mitchell 9 9

8 8

Chris Young

Proceedings on Behalf of the Entity

No person has applied for leave of Court to bring proceedings on behalf on the entity or intervene in any proceedings to which
the entity is a party for the purpose of taking responsibility on behalf of the entity for all or any part of those proceedings.
Auditor’s Independence Declaration

The auditor’s independence declaration for the year ended 30 June 2025 has been received and can be found on page 6.

Signed in accordance with a resolution of the Board of Directors.

b, A

Gail Dennett (Oct 23,2025 12:26:21 GMT+11)

Gail Dennett
Chairperson and Director

Date: 23 October 2025



Canberra Accountancy & _Audit Pty Limited orecror. peter iningca

ABN 51 164 308 052 CHARTERED ACCOUNTANTS

Auditor’s Independence Declaration to the Directors of The AIE Institute Limited

In relation to our audit of the financial report of The AIE Institute Limited for the financial year ended
30 June 2025, | declare that, to the best of my knowledge and belief, there have been no contraventions
of the auditor independence requirements of the Corporations Act 2001 or any applicable code

of professional conduct.

Canberra Accountancy & Audit Pty Limited

Peter Irving CA — Director
Canberra

23 October 2025

74 Lindrum Crescent, HOLT ACT 2615 PO Box 158, Kippax, ACT 2615
Telephone : 0409666281 Email: peterirving.canberra@gmail.com

Liability limited by a scheme approved under Professional Standards Legislation
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AIE Institute Limited is a non-profit company incorporated and domiciled in Australia.

A description of the nature of the company’s operations and its principal activities is
included in the Directors’ Report on pages 2-5. The Directors’ Report is not part of the
Financial Statements.
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Statement of Profit or Loss and other Comprehensive Income
For the year ended 30 June 2025

Notes 2025 2024
$ $

Continuing Operations

Revenue 3(a) 3,623,764 1,398,615
Employee benefits expense — Academic Staff 3 (b) (1,052,853) (197,562)
Employee benefits expense — Non-Academic Staff 3 (b) (1,370,143) (665,235)
Depreciation and amortisation expense (62,825) (48,903)
Board and Committee fees and benefits 3 (c) (145,224) (128,225)
Rent (314,493) (154,149)
Software (94,863) (44,901)
Marketing and advertising costs (174,806) (33,750)
Scholarships and bursaries (83,067) (30,000)
Travel costs (41,917) (29,996)
Memberships, Levies and subscriptions (30,426) (13,859)
Curriculum and Library Resources (21,065) (12,977)
Accounting and audit services (3,409) (4,909)
Training, conferences and scholarly activities (1,649) (4,250)
Staff, student committee amenities (5,794) (4,238)
Minor plant and equipment (1,374) -
Contracting & Consulting (45,000) -
Other expenses (20,057) (14,150)
Net current year surplus 54,799 11,511
Other comprehensive income - -
Total Comprehensive Income for the year 54,799 11,511

The accompanying notes form part of these financial statements.
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Statement of Financial Position
As at 30 June 2025

Current assets
Cash and cash equivalents
Trade and other receivables

Prepayments
Total current assets

Non-current assets
Plant and equipment
Intangible asset

Total non-current assets
Total assets

Current liabilities
Trade and other payables
Deferred Revenue
Provisions

Total current liabilities
Non-current liabilities

Provisions
Total non-current liabilities

Total liabilities

Net assets

Equity

Accumulated Funds/ (Deficit)

Total equity

Notes

2025 2024

$ $
242,846 247,337
1,185,814 79,212
42,778 50,687
1,471,438 377,236
34,956 42,965
194,788 175,201
229,744 218,166
1,701,182 595,402
1,129,618 299,700
209,106 -
25,245 13,288
1,363,969 312,988
1,363,969 312,988
337,213 282,414
337,213 282,414
337,213 282,414

The accompanying notes form part of these financial statements.
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Balance 1 July 2023

Surplus for the 2024 year
Closing balance 30 June 2024
Surplus for the 2025 year

Closing balance 30 June 2025

The accompanying notes form part of these financial statements
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270,903

11,511

282,414

54,799

337,213
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Cash Flow Statement

For the year ended 30 June 2025

Cash flows from operating activities
Receipts from customers
Payments to suppliers and employees
Interest received
Net cash flows from operating activities

Cash flows from/(used in) investing activities
Purchase of property, plant and equipment
Capitalised content development costs
Net cash flows (used in) investing activities

Cash flows from/(used in) financing activities
Decrease/(Increase) in financing activities
Net cash flows (used in) financing activities

Net increase/ (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at the end of the
period

Notes

16 (a)

16 (b)

2025 2024
$ $
2,868,768 1,447,879
(2,798,856) (1,251,594)
69,912 196,285
(10,003) (25,165)
(64,400) (30,334)
(74,403) (55,499)
(4,491) 140,786
247,337 106,551
242,846 247,337

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
For the year ended 30 June 2025

Note 1. Corporate information

The financial statements cover AIE Institute Limited (the company) for the year ended 30 June 2025. The financial
statements were authorised for issue in accordance with a resolution of the directors on.

The nature of the operations and principal activities of the company are described in the Directors’ Report.

Note 2. Summary of significant accounting policies

Basis of preparation

The financial statements are general purpose financial statements that have been prepared in accordance with Australian
Accounting Standards (including Australian Accounting Interpretations) and the Corporations Act 2001.

The financial report is for AIE Institute Limited, incorporated and domiciled in Australia. The AIE Institute Limited is a
company limited by guarantee and a not-for-profit entity for financial reporting purposes under Australian Accounting
Standards.
Australian accounting standards set out accounting policies that the AASB has concluded would result in financial
statements containing relevant and reliable information about transactions, events and conditions. Material accounting
policies adopted by the entity in the preparation of the financial report are presented below and have been consistently
applied, unless otherwise stated.
The financial statements, except for the cash flow statement, have been prepared on an accruals basis and are based
on historical costs, modified where applicable, by the measurement of fair value of selected non-current assets, financial
assets and financial liabilities. The financial report is presented in Australian dollars.

(a) Significant accounting judgements, estimates and assumptions
(i) Significant accounting judgements
No significant adjustments were made to accounting judgements during the year.
(ii) Significant accounting estimates and assumptions
There are no significant accounting estimates and assumptions.

(b) Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is
recognised:
(i) Educational Services
Revenue is recognised when significant risks and rewards of services have been provided and benefits pass to the buyer
and the cost incurred or to be incurred in respect of the transaction can be measured reliably. Risk and rewards of
ownership are considered passed to the buyer at the time of delivery of the service/ goods to the customer.
(ii) Rendering of other services
Revenue from rendering of other services is recognised by reference to the stage of completion of work. Stage of
completion is measured by reference to the labour hours and total cost incurred to date as a percentage of total estimated

labour hours and total cost for each job. When the contract outcome cannot be estimated reliably, revenue is recognised
only to the extent of the expenses recognised that are recoverable.

12
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Notes to the Financial Statements
For the year ended 30 June 2025

(iii) Interest income

Revenue is recognised as interest accrues to the net carrying amount of the financial asset.

(iv)  Grants

The entity received grant funding from its parent entity under the Funding Agreement, towards payment of operational

expenses. Revenue from grants was recognised when the funds were obtained, and any surplus funds held at the end
of the financial year were carried forward to the next financial year.

(c) Borrowing costs

Borrowing costs are recognised as an expense when incurred, or if related to a qualifying asset, can be capitalised.

(d) Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at bank and in hand and short-term
deposits with an original maturity of three months or less.

For the purpose of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts.

(e) Trade and other receivables

()

Trade receivables, which generally have 30-90 day terms, are recognised and carried at original invoice amount less an
allowance for any uncollectible amounts.

An allowance for doubtful debts is made when there is objective evidence that the Company will not be able to collect the
debts. Bad debts are written off when identified.

Derecognition of financial assets and financial liabilities
(i) Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is
derecognised when:

¢ the rights to receive cash flows from the asset have expired;

e the Company retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full
without material delay to a third party under a ‘pass-through’ arrangement; or

e the Company has transferred its rights to receive cash flows from the asset and either (a) has transferred substantially
all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all the risks and rewards
of the asset but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to the
extent of the Company’s continuing involvement in the asset. Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration received that the Company could be required to repay.

When continuing involvement takes the form of a written and/or purchased option (including a cash-settled option or
similar provision) on the transferred asset, the extent of the Company’s continuing involvement is the amount of the
transferred asset that the Company may repurchase, except that in the case of a written put option (including a cash-
settled option or similar provision) on an asset measured at fair value, the extent of the Company’s continuing involvement
is limited to the lower of the fair value of the transferred asset and the option exercise price.

13
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Notes to the Financial Statements
For the year ended 30 June 2025

(ii)

(9)

(h)

(i)

Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in surplus or deficit.

(ii) Financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in surplus or deficit.

Impairment of financial assets
The Company assesses at each balance sheet date whether a financial asset or company of financial assets is impaired.
(i) Financial assets carried at amortised cost

If there is objective evidence that an impairment deficit on loans and receivables carried at amortised cost has been
incurred, the amount of the deficit is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit deficits that have not been incurred) discounted at the
financial asset’s original effective interest rate (i.e. the effective interest rate computed at initial recognition). The carrying
amount of the asset is reduced either directly or through use of an allowance account. The amount of the deficit is
recognised in surplus or deficit.

The Company first assesses whether objective evidence of impairment exists individually for financial assets that are
individually significant, and individually or collectively for financial assets that are not individually significant. If it is
determined that no objective evidence of impairment exists for an individually assessed financial asset, whether significant
or not, the asset is included in a company of financial assets with similar credit risk characteristics and that company of
financial assets is collectively assessed for impairment. Assets that are individually assessed for impairment and for
which an impairment deficit is or continues to be recognised are not included in a collective assessment of impairment.

If, in a subsequent period, the amount of the impairment deficit decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the previously recognised impairment deficit is reversed. Any
subsequent reversal of an impairment deficit is recognised in surplus or deficit, to the extent that the carrying value of the
asset does not exceed its amortised cost at the reversal date.

Income tax

The company is exempt from income tax.

Other taxes

Revenues, expenses and assets are recognised net of the amount of GST except:

¢ when the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which
case the GST is recognised as part of the cost of acquisition of the asset or as part of the expense items as applicable;
and

e receivables and payables, which are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the statement of financial position.

14
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Cash flows are included in the Cash Flow Statement on a gross basis and the GST component of cash flows arising from
investing and financing activities, which is recoverable from, or payable to, the taxation authority are classified as
operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the taxation
authority.

(j) Property, plant and equipment
e Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated impairment
deficits. Such cost includes the cost of replacing parts that are eligible for capitalisation when the cost of replacing

the parts is incurred. Similarly, when each major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement only if it is eligible for capitalisation.

Depreciation
e Depreciation is calculated on a straight-line basis over the estimated useful life of the assets as follows:
Plant and equipment — 2-4 years

The assets’ residual values, useful lives and amortisation methods are reviewed, and adjusted if appropriate, at each
financial year end.

(k) Property, plant and equipment (continued)
(i) Impairment

The carrying values of plant and equipment are reviewed for impairment at each reporting date, with recoverable amount
being estimated when events or changes in circumstances indicate that the carrying value may be impaired.

The recoverable amount of plant and equipment is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset.

For an asset that does not generate largely independent cash inflows, recoverable amount is determined for the cash-
generating unit to which the asset belongs, unless the asset’s value in use can be estimated to be close to its fair value.

An impairment exists when the carrying value of an asset or cash-generating unit exceeds its estimated recoverable
amount. The asset or cash-generating unit is then written down to its recoverable amount.

For property, plant and equipment, impairment deficits are recognised in the income statement.
(ii) Derecognition and disposal

An item of property, plant and equipment is derecognised upon disposal or when no further future economic benefits are
expected from its use or disposal.

Any gain or deficit arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in surplus or deficit in the year the asset is derecognised.

15
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() Investments and other financial assets

All regular way purchases and sales of financial assets are recognised on the trade date, ie the date that the Company
commits to purchase the asset. Regular way purchases or sales are purchases or sales of financial assets under contracts
that require delivery of the assets within the period established generally by regulation or convention in the market place.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are carried at amortised cost using the effective interest method. Gains and deficits are
recognised in surplus or deficit when the loans are receivables are derecognised or impaired, as well as through the
amortisation process.

(m) Impairment of assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any such
indication exists, or when annual impairment testing for an asset is required, the Company makes an estimate of the
asset’s recoverable amount. An asset’s recoverable amount is the higher of its fair value less costs to sell and its value
in use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or companies of assets and the asset’s value in use cannot be estimated to be
close to its fair value. In such cases the asset is tested for impairment as part of the cash-generating unit to which it
belongs. When the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, the asset or
cash-generating unit is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. Impairment
deficits relating to continuing operations are recognised in those expense categories consistent with the function of the
impaired asset unless the asset is carried at revalued amount (in which case the impairment deficit is treated as a
revaluation decrease.)

An assessment is also made at each reporting date as to whether there is any indication that previously recognised
impairment deficits may no longer exist or may have decreased. If such indication exists, the recoverable amount is
estimated. A previously recognised impairment deficit is reversed only if there has been a change in the estimates used
to determine the asset's recoverable amount since the last impairment deficit was recognised. If that is the case the
carrying amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation, had no impairment deficit been recognised for the asset in
prior years. Such reversal is recognised in surplus or deficit unless the asset is carried at revalued amount, in which case
the reversal is treated as a revaluation increase. After such a reversal the depreciation charge is adjusted in future periods
to allocate the asset’s revised carrying amount, less any residual value, on a systematic basis over its remaining useful
life.

(n) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the income statement net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the
risks specific to the liability.

When discounting is used, the increase in the provision due to the passage of time is recognised as a borrowing cost.
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ABN 91 624 067 536

Notes to the Financial Statements
For the year ended 30 June 2025

(o) Employee leave benefits

(1) Wages, salaries and annual leave

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settled within 12
months of the reporting date are, recognised in other payables in respect of employees’ services up to the reporting date.
They are measured at the amounts expected to be paid when the liabilities are settled. Liabilities for sick leave are
recognised when the leave is taken and are measured at the rates paid or payable.

(1)  Long service leave

The liability for long service leave is recognised in the provision for employee benefits and measured as the present value
of expected future payments to be made in respect of services provided by employees up to the reporting date using the
projected unit credit method. Consideration is given to expected future wage and salary levels, experience of employee
departures, and periods of service. Expected future payments are discounted using market yields at the reporting date
on national government bonds with terms to maturity and currencies that match, as closely as possible, the estimated
future cash outflows.

(p) Intangible Assets
Capitalisation of costs of developing Course Materials

Expenditure on the research phase of course material development is recognised as an expense as incurred. Costs
that are directly attributable to the course material development phase are recognised as an intangible asset, provided
the course materials developed meet all of the following recognition requirements:

e The course materials are an identifiable asset,

e The course materials are controlled to derive economic benefits,

e  The course materials are likely to lead to economic benefits,

e The course material costs can be measured reliably.

Further, the following requirements are also to be met:
e The course is technically and commercially feasible,
e The entity intends to and has sufficient resources to deliver the course,
e The entity has the ability to use the course content.

Development costs not meeting these criteria for capitalisation are expensed as incurred.
Directly attributable costs include employee costs incurred on course material development. All course material

development costs recognised as an Intangible Asset are accounted for using the cost model whereby capitalised costs
are amortised on a straight-line basis over their estimated useful lives of 5 years.

2025 2024
$ $
Note 3. Revenues and expenses
(a) Revenue
Education income 2,901,144 1,193,046
Grants received 600,000 145,455
Rendering of services — administration 22,620 60,114
3,623,764 1,398,615
(b) Employee benefits expense
Academic staff
Wages, salaries and benefits 640,911 83,945
Academic staff costs charged under Management and Services Agreement 394,422 107,303
Annual leave 17,520 6,314
Long service leave - -
1,052,853 197,562
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Notes to the Financial Statements
For the year ended 30 June 2025

Note 3. Revenues and expenses (continued)

Non-Academic Staff
Wages, salaries and benefits

Non-Academic staff costs under the Management and Services Agreement

Annual leave
Long service leave

(c) Board and Committee fees

Fees, superannuation and benefits

Note 4. Cash and Cash Equivalents

Cash at Bank

Credit Facilities:

At 30 June 2025, the Entity had a corporate credit card facility of $10,000.

Note 5. Plant and Equipment

Year ended 30 June

At 1 July net of accumulated depreciation
Additions

Depreciation charge for the year

At 30 June net of accumulated depreciation

As at 30 June

Cost

Accumulated depreciation
Net carrying amount

Note 6. Intangible asset

Year ended 30 June

At 1 July net of accumulated amortisation
Additions

Amortisation charge for the year

At 30 June net of accumulated depreciation

As at 30 June

Cost

Accumulated amortisation
Net carrying amount
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2025 2024
$ $
71,410 136,745
1,304,296 536,644
(5,563) (7,224)
0 (930)
1,370,143 665,235
145,224 128,225
145,224 128,225
242,846 247,337
242,846 247,337
2025 2024
$ $
42,965 30,487
10,003 25,164
(18,012) (12,686)
34,956 42,965
81,253 71,250
(46,297) (28,285)
34,956 42,965
175,201 181,082
64,400 30,335
(44,813) (36,216)
194,788 175,201
275,817 211,417
(81,029) (36,216)
194,788 175,201




AIlE Institute Limited
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Notes to the Financial Statements
For the year ended 30 June 2025

2025 2024
$ $
Note 7. Trade and other payables
Current
Trade creditors 1,039,188 245,740
Other creditors and accruals 90,430 53,960

1,129,618 299,700

Trade and other creditors are non-interest bearing and are normally settled on 30-day terms. Related party transactions for
the year are disclosed at Note 13.

Information regarding the effective interest rate and credit risk of current payables is set out in note 10

Note 8. Provisions

Long Annual Total
Service
Movements for the year ended 30 June
2025
Opening balance at 1 July 2024 - 13,288 13,288
Change during 2025 year - 11,957 11,957
At 30 June 2025 - 25,245 25,245
As at 30 June 2025
Current - 25,245 25,245
Non-current - - -
- 25,245 25,245

Note 9. Financial risk management objectives and policies

The company’s principal financial instruments comprise only of cash.

The main purpose of these financial instruments is to raise or provide finance for the company’s operations. The company has
various other financial assets and liabilities such as trade receivables and trade payables, which arise directly from its
operations. It is, and has been throughout the period under review, the company’s policy that no trading in financial instruments
shall be undertaken. The main risks arising from the company’s financial instruments are, credit risk, and liquidity risk. The
Board reviews and agrees policies for managing each of these risks and they are summarised below.

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of

measurement and the basis on which income and expenses are recognised, in respect of each class of financial asset and
financial liability are disclosed in Note 2 to the financial statements.

Credit risk
The company trades, where possible, only with recognised, creditworthy third parties.

It is the company’s policy that all customers who wish to trade on credit terms are subject to credit and company verification
procedures.

In addition, receivable balances are monitored on an ongoing basis and negotiated with customers accordingly.
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For the year ended 30 June 2025

With respect to credit risk arising from the other financial assets of the Company, which comprise cash and cash equivalents,
the company’s exposure to credit risk arises from default of the counter party, with a maximum exposure equal to the carrying
amount of these instruments.

Since the company trades only with recognised third parties under contract, there is no requirement for collateral, other than
director guarantees. In exceptional circumstances, the company will seek charges/liens over third party assets to service trade
receivables.

Liquidity risk

The company’s objective is to maintain a balance between continuity of funding and flexibility and therefore has minimal
external debt and intercompany loans, with the objective of using loans only where required, as approved by the Board from
time to time.

Note 10. Financial Instruments

Fair values
Set out below is a comparison by category of carrying amounts and fair values of all of the company’s financial instruments
recognised in the financial statements.

The fair values of other financial assets have been calculated using market interest rates.

The fair value and carrying amounts of the financial instruments are equal to each other.

Credit risk exposures

The credit risk on financial assets of the company which have been recognised in the statement of financial position is generally
the carrying amount, net of any allowance for doubtful debts.

Interest rate risk exposures

Exposures arise predominantly from assets and liabilities bearing variable interest rates. The company's exposure to interest
rate risk and the effective weighted average interest rate by maturity periods is set out in the following table.

2025 Floating interest Fixed interest
maturing in: maturing in:
Weighted 1 year Over1to 5 1 year Over Non-
average or less years or less 1 interest Total
interest to5 bearing
rate years
Notes $ $ $ $ $ $

Financial assets

Cash and deposits 4 Nil 242,846 242,846

Receivables — trade 853,901 853,901

Receivables — other 331,913 331,913

Financial assets

Loan

Other
1,428,660 1,426,975

Financial liabilities

Creditors and accruals 7 1,129,618 1,129.618

Provisions 8 25,245 25,245
1,154,863 1,154,863

Net financial assets/or 273.797 273.797

(liabilities)
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Note 10. Financial Instruments (continued)

2024

Financial assets
Cash and deposits
Receivables - trade
Receivables - other
Financial assets
Loan

Other

Financial liabilities
Creditors and accruals
Provisions

Net financial assets/or
(liabilities)

Weighted
average
interest

rate
Notes
4 Nil
7
8

Floating interest

Fixed interest

maturing in: maturing in:
1 year Over1to5 1 year Over Non-
or less years or less 1 interest Total
to5 bearing
years
$ $ $ $ $ $
247,337 247,337
5,726 5,726
73,486 73,486
326,549 326,549
299,700 299,700
13,288 13,288
312,988 312,988
13,561 13,561

Note 11. Remuneration of directors, committee members and

executives

(a) Names and positions held of key management personnel - directors and key management
personnel — executives in office at any time during the financial year are:

Board of Directors

Gail Dennett

John De Margheriti
Victoria De Margheriti
Karin Thompson
Thomas Cochrane
Scott Chamberlain
Geoffrey Mitchell

Chair and Director
Director (Nil remuneration)

Director and Secretary (Nil remuneration)

Director

Director and Chair of Audit and Risk Committee

Director
Director

In addition, Chris Young was appointed as a Director and member of the Audit and Risk Committee 2 August

2024.
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(b) Remuneration by category: Key Management Personnel

Short-term employee benefits
Long-term employee benefits
Termination benefits

Total

Note 12. Auditor Remuneration

Remuneration of the auditor of the company for:

Auditing and review of the financial report

Total

2025 2024
$
189,134 225,085
189,134 225,085
2025 2024
$ $
3,500 3,500
3,500 3,500
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Note 13. Related Parties

Directors
The names of persons who were directors of AIE Institute Limited at any time during the financial year are as follows:

Director Appointed

Gail Dennett (Chair and Director) 29 January 2018
Victoria De Margheriti (Secretary and Director) 29 January 2018
John De Margheriti (Director) 29 January 2018
Karin Thompson (Director) 29 January 2018
Scott Chamberlain (Director) 29 January 2018
Tom Cochrane (Director) 19 March 2018
Geoffrey Mitchell (Director) 8 July 2021
Chris Young 2 August 2024

Transactions with related parties

AIE Institute Limited received grants from The Academy of Interactive Entertainment Limited (AIE) and received
reimbursement of administration services provided to AIE. AIE Institute paid for Costs invoiced by AIE under the
Management and Services Agreement for academic staff, non-academic staff, rent, marketing, software and other
expenses provided by AIE to AIE Institute. AIE is the sole member of AIE Institute Limited.

2025 2024
$ $

Transactions With The Academy of Interactive Entertainment Ltd
Grants received 600,000 145,455
Reimbursements received for administration services provided 22,620 60,114
Payment of Costs relating to academic and non-academic staff (1,709,948) (643,948)
Payment of Costs relating to use of premises (314,493) (154,149)
Payment of Costs relating to software (48,693) (6,806)
Reimbursement of marketing expenses (125,306) -
Reimbursement of minor costs incurred (10,995) (9,003)
(1,586,815) (608,337)

Sales to and purchases from related parties are made in arm’s length transactions both at normal market prices and on
normal commercial terms. Outstanding balances at year-end are unsecured, interest free and settlement occurs within
normal commercial terms.

Note 14. Events occurring after reporting date

There are no events subsequent to balance date and up to the date of this report that require additional disclosure.

Note 15. Segment reporting

Business Segments:
The company operates predominantly in one industry sector — the Education sector.

Geographical Segments:

The company’s business segment is located in Australia, and all activities of the business segment are controlled and
conducted from Canberra, Australia.
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Note 16. Reconciliation of surplus from ordinary activities after income
tax to net cash inflow from operating activities

2025 2024
$ $
(a) Reconciliation of net surplus after tax to net cash flows from operations
Net surplus after tax 54,799 11,511
Adjustments for:
Depreciation and amortisation 62,825 48,903
Changes in assets and liabilities:
(Increase) / decrease in trade and other receivables (1,106,602) (62,520)
(Increase) / decrease in prepayments 7.908 (35,230)
(Decrease) / increase in trade and other payables 829,919 235462
(Decrease) / increase in deferred revenue 209,106 -
(Decrease) / increase in provisions 11,957 (1,841)
Net cash inflow/(outflow) from operating activities 69,912 196,285
(b) Reconciliation of cash
Cash at bank 242,846 247,337

Cash on hand - -

242,846 247,337

Note 17. Company details

The registered office is:
AIE Institute Limited
Canberra Technology Park

49 Phillip Avenue
Watson ACT 2602

The principal place of business is:
AIE Institute Limited
Canberra Technology Park

49 Phillip Avenue
Watson ACT 2602

Note 18. Company limited by guarantee

The company is a not-for-profit company limited by guarantee. The constitution provides that if the company is wound up
each member would be required to contribute a maximum of $10.00 towards any outstanding obligation.

The total amount that the total number of members would be required to contribute towards any outstanding obligation is
$10.
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Directors’ Declaration

In accordance with a resolution of the Directors of AIE Institute Limited, the directors declare that:
1.  The financial statements and notes, as set out on pages 7-24, are in accordance with the Corporations Act 2001 and:

a. Comply with Australian Accounting Standards; and

b. give a true and fair view of the financial position of the company as at 30 June 2025 and of its performance
for the year ended on that date.

2 In the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

L@, A

Gail Dennett (Oct 23,2025 12:26:21 GMT+11)

Gail Dennett
Chairperson

Dated this: 23 October 2025

25



Canberra Accountancy & Audit Pty Limited orecton peer ing ca

ABN 51 164 308 052 CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AIE INSTITUTE LIMITED

We have audited the accompanying general purpose financial report of AIE Institute Limited (the company), which
comprises the statement of financial position as at 30" June 2025, the statement of profit and loss and other comprehensive
income, statement of change in equity and statement of cash flow for the year ended on that date and notes to the financial
statements including a summary of significant accounting policies and the directors’ declaration.

Audit Opinion
In our opinion:

(a) The accompanying financial report of AIE Institute Limited is in accordance with the Corporations Act 2001,
including:

6] Giving a true and fair view of the Company’s financial position as at 30" June 2025 and of its financial
performance for the year ended; and
(i1) Complying with Australian Accounting Standards and the Corporations Regulations 2001; and

Basis of Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and
the ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled
our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors
of the company, would be in the same terms if given to the directors as at the time of this audit report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon

The directors are responsible for the other information. The other information comprises the information included in the
Company’s annual report for the year ended 30 June 2025, but does not include the financial report and our audit’s report
thereon. Our opinion on the financial report does not cover the other information and accordingly we do not express any
form of assurance conclusion thereon. In connection with our audit of the financial report, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with the financial report
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair view in
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the
directors determine is necessary to enable the preparation and fair presentation of the financial report that gives a true and
fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Company to continue as a going
concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting unless
the directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

(Continued over)

74 Lindrum Crescent, HOLT ACT 2615 PO Box 158, Kippax, ACT 2615
Telephone : 0409666281 Email: peterirving.canberra@gmail.com

Liability limited by a scheme approved under Professional Standards Legislation
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ABN 51 164 308 052 CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AIE INSTITUTE LIMITED (CONTINUED)

Auditor’s Responsibility for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain
professional scientism throughout the audit. We also:

- Identify and access the risks of material misstatement of the financial report, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis of opinion. He risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the
override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

- Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on the
audit evidence obtained., whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.

However, future events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and
whether the financial report represents the underlying transactions and events in a manner that achieves fair
presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entity or business activities
within the Company to express an opinion on the financial report. We are responsible for the direction, supervision
and performance of the Company audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

CANBERRA ACCOUNTANCY & AUDIT PTY. LIMITED
Chartered Accountants

Peter Irving : Director
Canberra
23 October 2025

74 Lindrum Crescent, HOLT ACT 2615 PO Box 158, Kippax, ACT 2615
Telephone : 0409666281 Email: peterirving.canberra@gmail.com

Liability limited by a scheme approved under Professional Standards Legislation
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